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Current Trends 


Project notes totaling $749 million... representing 76 Public Housing Agencies, were 
sold in mid-February at an average interest rate of 2.663 percent. The interest rate last 
month was 2.639 percent. 


A revised budget. .. covering the remainder of Fiscal Year 1977 and for Fiscal Year 
1978...has been submitted to Congress. The revisions... made by the Carter Administra- 
tion. . . call for a number of significant changes from the Ford budget submission in January. 
See page 2 for a detailed summary of the highlights of the new budget. 


Interest rates on short-term money continue upward. The rate of return on Treasury 
bills... the bellwether of short-term issues. ..increased to 4.633 percent from the earlier 
4.625 percent on 13-week bills. .. while 26-week bills rose to 4.862 percent from the early 
February rate of 4.840 percent. At the same time...interest rates on long-term Treasury 
notes in mid-February remained unchanged from January. A $2.5 billion 2-year issue of 
Treasury notes brought an average return of 5.98 percent. 


The FHLBB reports that home mortgage rates declined in January... following a 
substantial rise in December. The average effective rate on conventional new-house loans fell 
to 9.05 percent... from December’s 9.10. The rate had been 8.99 percent in January 1976. 
On existing homes... the rate continued its downward trend. . . 9.03 percent... compared to 
9.08 in December. . . and 9.27 percent in January 1976. 


The average purchase price of new homes in January...according to the 
FHLBB...rose to a record high of $51,500...from the previous high in December of 
$51,000. Existing home prices also rose to $44,600 in January...up fiom $43,200 in 
December. For new homes...the San Francisco area was the highest in the US. at 
$65,100... while the Washington, D.C. area led the country in existing homes at $65,200. 


* 
Senate Banking Committee Named 


The Senate has named its Banking, Currency, and Urban Affairs Committee. Senator 
William Proxmire (Wisc.) remains Chairman...and Senator Edward W. Brooke (Mass.) 
becomes ranking Republican member. The new Democratic members are: Donald W. Riegle 
(Mich.)...and Paul Sarbanes (Md.). The Republican additions: John Heinz (Pa.). . . Richard 
Lugar (Ind.)...and Harrison Schmitt (N. Mex.). The carryover members...in addition to 
Sens. Proxmire and Brooke...are: Democrats...John Sparkman (Ala.)...Harrison A. 
Williams (N.J.)...Thomas J. McIntyre (N.H.)...Alan Cranston (Calif.)... Robert Morgan 
(N.C.). Republicans: John G. Tower (Tex.). . . Jake Garn (Utah). 


FYI * 


National Graduate University... Fifteenth Institute on Federal Funding 
... Washington, D.C. April 12-14, 1977. Speakers from HUD, HEW, ERDA, NIH, DOT, EPA, 
and other Federal Agencies will discuss new and prevailing support levels. Also a series of 
3-day courses on Administration and Negotiation of Federal Grants and Contracts, April 
19-21, Boston; May 9-11, Chicago; August 3-5, San Francisco; August 8-10, Boulder, 
Colorado. Information from Mrs. Donna Smith, National Graduate University, 3408 
Wisconsin Avenue, N.W., Washington, D.C. 20016 (202) 966-5100. 





Revised Budget Sent to Congress 


HUD Secretary Patricia Harris has announced revisions in both the fiscal 1978 HUD 
budget and the current year’s budget as well. ..in order to meet the pressing and immediate 
needs of urban America. 


The revisions in the Ford housing budget are being made by the Carter Administra- 
tion. The revised budget: 


® Sets aside an extra $400 million in 1978 to help severely distressed cities. 


@ Boosts to 400,000 units the 1977 program level for Section 8 housing and Indian 
Public Housing. 


e@ Makes significant changes in a number of housing programs...including an 
extension of the Section 312 Rehabilitation Loan Program into 1978. 


Mrs. Harris described parts of the Ford housing budget as “simply unacceptable,” but 
she said there was not enough time to put together a new budget from scratch. But time is 
running out on us. We must act quickly if we are keep our national commitment to save our 
cities from dying on the vine. 


Some highlights: 
Supplemental request for $508 million in Section 8 contract authority for fiscal 
year 1977, bringing the current program level to 400,000 units, including assistance for State 
Housing Agencies. 


e An increase of $500 million in the Community Development Block Grant Program, 
including a new $400 million initiative to aid distressed cities. 


e An increase above the previous Administration budget for Public Housing Operating 
Subsidies and Modernization Funds. In addition, funds are requested to meet rising fuel 
consumption costs to public housing authorities. 


e@ An extension of the Section 312 Rehabilitation Loan Program... which would 
have been terminated in 1978 by the former Administration. 


@ Restoration of the 701 Comprehensive Planning Grant Program to 1977 levels. 


To attract conventional financing, the revised budget also extends Section 8 contract 
terms from 20 to 30 years for privately financed housing. 


The Secretary said “the new $400 million assistance for distressed cities, will be 
carried out under a new Urban Development Action Grant Program. This will assist not only 
communities that are losing people, but also areas with growth lag or on the brink of 
decline. .. such as some suburban areas. . . and will allow HUD to assist in a frontal attack on 
a myriad of social, economic, and developmental problems in a given city. The Program 
would be directed to the most distressed cities as a means to create discrete. . . but dramatic 
initiatives...in improving their economic base and quality of life. Through this Program 
... HUD would play a significant leadership role in urban affairs and in the Government's 
effort to revitalize our cities.” 


Commenting on the housing portion of the budget, the Secretary said she intends to 
convert the “unit reservations into construction on the ground, units which families actually 
can move into.” 

The revised budget increases outlays by only $31.4 million in 1977... excluding 
Disaster Relief... and about $130 million in 1978, over the previous budget. 


These relatively low figures, the Secretary said, reflect, in part, the lag time from 
contract reservation to actual payment of the subsidy. 


The Secretary said the outlays were also held down by the elimination from the prior 
budget of a $200 million supplemental in 1977 for the Bicentennial Land Heritage Program. 


“This overtly political pre-election promise by the prior Administration will not be 
proposed in the revised budget,”’ she said. 


On other budget matters, the Secretary said that the 1977 supplemental for the 
President's Disaster Relief Fund had been increased by $100 million because of severe 
weather emergencies. 





_New HUD Secretary States Aims 


In her first appearance before a group of citizens since becoming: Secretary last 
month... HUD Secretary Patricia Roberts Harris called for “a new urban partnership” to 
meet the development needs of America’s distressed cities. 


Under this concept...she said...HUD will act as a catalyst in the process of 
re-enlisting private capital in revitalizing urban America. 


The Secretary spoke at the annual meeting of Central Atlanta Progress. .. a group of 
prominent Atlanta citizens. ..including businessmen, financiers, and developers. .. whose 
announced goal is to make Atlanta ‘a more livable place.’ 


Mrs. Harris described HUD’s aims as responsive to President Carter’s urban policy 
statements, in which he said: 


“The Community Development Act should not only be extended, but its scope 
should be significantly oriented to encourage financial innovation by municipalities and their 
private sector partners. . . (It) should be used to create a revolving pool of financial resources 
for urban development.” 


The Secretary explained that HUD’s proposal involves using a portion of the 
Community Block Grant authorization. ..and targeting those funds to distressed cities for 
specific development purposes. She said HUD had in mind those non-recurring development 
situations which pose both problems and opportunities for distressed cities. 


“It is our goal,” she said, “to make these development opportunities viable in the 
market place. We Americans suffer from too small a vision of what the American city can be. 
It is important to understand how devastating it is, when a city comes to be viewed by the 
private sector as a ‘high-risk’ investment area. It is the beginning of the cycle of decline 
which the simple expenditure of public funds cannot reverse without the significant influx of 
private capital.” 


Mrs. Harris outlined a number of steps to be taken by HUD in carrying out its role in 
the new urban partnership: 


@ The Federal Government must provide a predictable and adequate level of financial 
support to the cities to fund specific development opportunities consistent with national 
objectives. 


e@ It must encourage innovative programming and administrative freedom at the local 
level of government. 


e@ it must support the active, committed involvement of the private sector in the 
urban policy development and implementation. 


e It must protect the individual’s right to become actively engaged in this process by 
assuring equal housing, educational, and employment opportunity for all citizens. 


“I can assure you,” she told the Atlanta group, “that HUD will do everything in its 
power to make these concepts as part of a new urban policy. It is important to note, that 
HUD would require. cities participating in the program to show that they have provided 
housing for low- and moderate-income families. 


Additionally... HUD would require a record of ‘proven performance in equal oppor- 
tunity for both employment and housing. It is challenging to be part of this new 
Administration. .. for I sense that in the next four years, under the leadership of a visionary 
President. .. and with the activation of a new urban partnership. . . substantial progress will 
be made in revitalizing America’s cities.” 





Mobile Home Shipments up in 1976 


The Manufactured Housing Institute has reported that 1976 was a good year for the 
mobile home industry. Shipments for the year totaled 249,870 units. ..an increase of 17 
percent over the 212,690 units shipped in 1975...the poorest record in recent years. . . and 
about half the level reached during the early 1970’s. The Institute is estimating a 300,000 
level for 1977. ..a 20 percent rise. 


The sales value of the nearly quarter million units in 1976... $3.2 billion. .. was 31 
percent above the 1975 figure. A significant portion of the increase represented a shift to 
larger, ‘double-wide’ mobile homes. 


* 
New NAHRO Publications 


The National Association of Housing and Redevelopment Officials... the national 
organization of professionals engaged in planning and administering Federal and local housing 
and development programs... has recently issued a series of publications. These are available 
from NAHRO. . . 2600 Virginia Ave., N.W., Washington, D.C. 20037. 


The NAHRO Directory. . . lists the names, addresses, and information about the staffs 
and executives of city, county, and State agencies. Also lists number of units and details of 
housing under jurisdiction of the agency, with similar information about renewal and rehab 
projects being administered. Price $25 for NAHRO members. . . $35 for others. 


Financing Techniques for Local Rehabilitation Programs...a guide for planners, 
officials, and practitioners involved in local rehab programs. Price $5. Quantity discount 
available. 


Housing Rehabilitation: A Guidebook for Municipal Programs... $12 for members 
... $15.50 for others. 


Flexible Code Enforcement: A Key Ingredient in Neighborhood Preservation Pro- 
gramming. .. $5. Quantity discount available. 
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